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3/ Without prejudice to the provisions of Sub-
Articles (1) and (2) of this Article, any person
to be appointed as official administrator shall
meet the minimum qualification and other
requirements to be determined by National
Bank Directive.

41. Term of Office for Official Administrator

A bank may remain under official administration

for a period of six months effective from the date

specified in the notice as stipulated under Article

39 (3) hereinabove for first instance; and the

National Bank may extend the pericd for two

consecutive periods of three months each, if it

deems it necessary to rehabilitate the bank.

42. Remuneration of Official Administrator and
E £ Official Admini con
1/ The remuneration to be paid for the official
administrator shall be determined by National
Bank.
2/ The bank under official administration shall
bear all costs and expenses incurred on account

of the official administration.

3/ The National Bank, if deemed appropriate and
necessary, may provide funding to cover
eperatingl costs of the official administration
which shall be reimbursed by the bank.
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1/ An official administrator appointed pursuant to
Article 39 of this Proclamation shall be vested

with the full and exclusive powers and duties
of shareholders general meeting, board of
directors and management and assume control
of the bank under official administration; and
no action may be taken by other bodies on
behalf of the bank without the prior approval of
the official administrator.

2/ Notwithstanding the provisions of Sub-Article

(1) of this Article, the official administrator’s
powers shall include the power to:

a) manage and operate a bank under official

administration in accordance with the

instructions, directions and guidance of
National Bank;

b) borrow money on the security of the assets
of the bank, or unsecured loans, subject to
any limitations provided for by a Directive
to be issued by National Bank for such
purpose;

c) employ any necessary professional or

advisor upon approval by National Bank;

d) terminate any contracts of employment;
and

e) make any payment or execute any
instrument in the name of the bank; initiate
or defend and conduct in its name any

action or legal proceeding.
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3/ The official administrator may take any action
necessary or appropriate to:

a) carry on the business of the bank;

b) preserve and safeguard the assets and

property of the bank; or

¢) implement any action plan that has been
approved by National Bank with respect to
that bank.

4/ The official administrator, upon prior written
approval of the National Bank, may delegate a

portion of its responsibilities to another person.

5/ The official administrator may immediately
suspend dividends or other form of capital
distribution to shareholders and any payment to

directors.

6/ The official administrator shall get appropriate
assistance from relevant Government organs,

including law enforcement organs.

7/ National Bank may, upon appointing the
official administrator, specify certain actions
for which the official administrator shall
obtain prior approval from National Bank.

8/ An official administrator shall prepare and
submit to the National Bank:
a) an inventory of the assets and liabilities of
the bank within two months from the
appointment date;
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b) a report on the financial condition and
prospects of the bank within three months
from the appointment date, that at least
include:

1) an assessment of the amount of assets
likely to be realized in a liquidation of
the bank;

2) a proposed action plan to rehabilitate and

the bank comply with the

prudential Regulations and Laws; and

make

3) the proposed measures to minimize
damage to depositors and preserve the

stability of the financial system.

9/ The official administrator shall prdmpﬂy
discuss with National Bank and agree on the
reports indicated under Sub-Article (8) of
this Article.

10/ During official administration, the official
administrator shall have unrestricted access
to and control over the properties, offices,

assets and books of accounts and other

records of the bank.

11/ A law enforcement body shall, on request,
assist the official administrator to gain access
to any premises of the bank, to gain control
over and to secure the properties, offices,

assets, books, and records of the bank.



¥ bBbA 1D6F IRA hpC BEE w2t £ 7 BAIZ %997

. & 17838
Federal Negarit Gazette No. 28, 12™ March, 2025........page

T8/ eQ7h SLLNTCT: RAR P4 havlC
DALPT AT WOt
V) ATMA hntS%60 ovpe MG
AT AM 1A
a) W7 2C e1een oo TT AT
27 ATRUP PI°
ANTRS Lo Polme P TFor  ateT
NFo-g° wlBPT WG L7CAT
PPMA AOTSRSee  TITT
ATLTA 91847 AT o=

i/ enV7 ATPZ 700 AIPE (IB) eahld
oL’ (A oAl Ndué-P 070 0 L9°
P M A AlS 840 VALY
AR LWL WFPET PP 1T do-
Neo7EA tafd LPTA=

T8/ ePMA  htS5 6o (MheP  OFh
emlPat ViGoP Tl L7CT
@LI® aoll O.Pwm1 PPCOA=

I/ 5o ePMA ANTS56 019°NLA
AOTALC C  PAm? Q7R e
Pravplirt “INPLE ool L4 1L
PANTgo=

5. PPWMA  A0t5RE

AAZPCAN Ak

8/ Y APE RiP& al(l) cowl PP A
ANTS%6 Qaoeiions TINFode 0010
heont 7 E&C qaq+ aaa 5T
o-0F W7 AROSTTF 0.070 0P henT
loot &L Pmhmt i1 PAT0-
AROSST7 PeH AARDOS-TT PP A
ANT8 %6077 aoiid® (I P9 NbLl-A
as sy $CL 0T Ak APLPCHE
LA

PGy (PP

12/ The directors, key management personnel
and employees of fhe bank shall :
a) cooperate fully with and assist the official
administrator; and
b) make
admuinistrator

the

records

official

and

available to
ol

documentation pertaining to the bank and
any additional information or reports

requested by the official administrator.

13/ A person who does not comply with the
provision of Sub-Article (12) of this Article
or otherwise obstructs the National Bank or
an official administrator in the performance
of functions shall be crinmunally liable.

14/ The official administrator shall promptly
provide any additional report or information

requested by National Bank.

15/ An official administrator shall not disclose

confidential information regarding the
affairs of the bank wunder official
administration.

44, Review Against Appointment of Official
A dmini
1/ Shareholders of a bank holding in the
aggregate at least twenty-five percent of the
voting shares of the bank may submit a
request for review to the Federal High Court
against the appointment of an official
thirty days
after the date on which the official

administrator within

administration is announced in newspaper
pursuant to Sub-Article (3) of Article 39 of

this Proclamation.
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2/ Where a review is lodged in accordance with

Sub-Article (1) of this Article:

a) the official administrator shall continue
until the court delivers a final ruling on the
review;

b) the court shall hold a hearing on the
matter within ten days of the filing of the
review and shall decide the review within
twenty days from the end of the

investigation.

3/ The sole issue to be adjudicated by the court
shall be whether the National Bank acted in
unrealistic and inappropriate manner in
establishing the official administration, in
light of the criteria set forth under Article 39

of this Proclamation.

4/ 1f the court determines that National Bank, in
appointing the official administrator:

a) did act in unrealistic and inappropriate
manner, decision of the court shall be
limited to administrative penalty or
compensation to the damage and shall not
reverse the appointment of the official

administrator and decisions taken thereof;

b) did not act in unrealistic and inappropriate
manner, the review shall be denied and the
official administrator shall continue in
accordance with the provisions of this

Proclamation.
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1/ The official administrator shall be accountable

only to the National Bank and shall at any
time act in accordance with the approved
action plan, instructions and guidance from

the National Bank and relevant laws.

2/ National Bank may remove the official

administrator before the expiry of the official
administration period and appoint a replaceme
nt due to failure to perform in a manner
satisfactory to the National Bank, misconduct,
conflict of interest or failure to act in

compliance with the relevant laws.

3/ An official administrator shall disclose and

report any interests that potentially result in

conflict of interest to the National Bank.

4/ Any transaction involving the bank in official

administration i which the official

administrator has a material interest or
relationship in the matter shall be engaged in
only with the prior written approval of National

Bank.

5/ If the official administrator fails to seek

approval in line with Sub-Article (4) of this
Article, the transaction may be set aside and the
Bank may

official administrator and claim compensation

National remove the

from the official administrator for any losses

caused to the bank or to the National Bank.
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6/ The official administrator shall not acquire
significant shares or accept appointment as a
director, key management personnel or to any
other office or position in the bank, which was
the subject of the administration for a minimum
period of two years after the end of official
administration.

46. Suspeusion of Dividends

The official administrator shall immediately
suspend the payment of any dividends or other
form of capital distribution to shareholders and
any payment to directors other than for salaries or

services provided to the bank.

47. Suspension of Rights

1/ National Bank may impose a moratorium or
suspend some or all payments by a bank under
official administration except for payments to
central clearing counter parties and to payment,

settlement and clearing systems.

2/ Notwithstanding the provisions of Sub-Article
(I) of this Article, a suspension on the
withdrawal of deposits shall not exceed five
working days.

3/ Unless permitted by National Bank, a person

shall not:
a) institute a claim or continue proceedings in
acourt against a bank under 6fﬁciai

administration;
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b) exercise rights under a mortgage, charge or

other security interest over the property of a
bank under official administration; and

¢) attach any debt, or otherwise enforce or seek
to enforce any judgment or order obtained in
bank  under

respect of a official

administration.

4/ For the purpose of Sub-Article (3) of this
Article, any period of limitation either statutory
or contractual on the expiry of which a claim
against the bank under official administration
would expire shall extend for the period of
official administration.

5/ A right or obligation of a third party under any
contract to which a bank under official
administration 1is a party shall not be

terminated, accelerated or modified solely

because of the appointment of the official
administrator or any action taken by the official

administrator.
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1/In order to implement recapitalization, the

official administrator, with the approval of
National Bank, may reduce the value of shares
held by shareholders regardless of any
prohibition in any existing laws. To facilitate
this, the official administrator shall determine
the extent of losses and prepare the financial
statements of the bank covering the amount of

losses through the profits of the bank, reserves
and if necessary, capital of the bank.

2/ On the basis of a report and action plan
prepared to resolve the bank and subject to prior
approval by National Bank, the official
administrator may increase the capital of the
bank under official administration through
issuance of
new shares to existing shareholders, despite the

provision of Commercial Code in this regard.

3/ Notwithstanding the provisions of Sub-Article
(2) of this Atticle, the official administrator,
with the approval of National Bank, may
increase the capital of the bank through
issuance of shares to new sharcholders if:

a) existing shareholders are unable to partially
or fully subscribe additional shares needed to
restore the capital of the bank as provided
under Sub-Article (2) of this Article;
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b) National Bank determines that existing
sharcholders are no longer suitable to
maintain a significant capital position in the
bank; or

¢) National Bank determines that there has been
a failure to comply with a remedial measure

under prompt corrective action requiring an

increase in the capital of the bank.

4/ To conduct recapitalization and reflect the
losses, the official administrator may reduce
the value of shares held by shareholders despite

any prohibition in any existing laws.

5/ With prior written approval of National Bank,
the official administrator may carry out merger
or acquisition of a bank; or a transfer, in whole
or in part, of the assets and liabilities of the

bank.

6/ For the purpose of implementing the provision
of Sub-Article (5) of this Article, transfer of the
assets and liabilities of the bank may include a
transfer to a bridge bank and/or an asset
management vehicle. The procedures for
establishing and operating a bridge bank and an
asset management vehicle or any other
approved third-party purchaser bank may be
determined by National Bank Directive.
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7/ The official administrator, with written
approval from National Bank, may conclude
with creditors a consensual debt restructuring
which may include reduction, modification,
rescheduling and renovation of the claims of

the creditors.

8/ Notwithstanding the provisions of Sub-Article
(7) of this Article, the official administrator,
with written approval from National Bank, may
carry out mandatory debt restructuring of a
bank in accordance with the provisions
provided in the relevant laws without the

creditors  or

approval of  concerned

shareholders.

9/ In approving mandatory debt restructuring,
National Bank may determine that the
restructuring, either alone or combined with
recapitalization, will restore the bank. To this
end, National Bank shall consider the extent to
which the restructuring would:

a) maximize the value of the bank;

b) minimize losses to depositors and other‘
creditors;

¢) preserve going-concern value of the bank;
and

d) prevent or mitigate any severe disruption in

the stability of the financial system.
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order of priorities applicable in liquidation
process as stipulated under Article 62 of this
Proclamation. -

11/ Mandatory debt restructuring shall not apply
to secured debt. In addition, National Bank
may exempt classes of senior unsecured debt
from restructuring if it determines that the
classes to be systemic or of strategic
importance and hence necessitate differential

treatment from other senior unsecured debt.

12/ As part of the rehabilitation effort and subject
to approval of National Bank, the official
administrator, despite any existing laws, may
remove one or all of the directors and
management members and replace with others
who fulfill the minimum requirement of the
National Bank and secure approval

accordingly.
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13/ If the official administrator has sufficient
reason to believe that shareholders with
significant ownership,-directors, management,
legal professionals, accountants, or other
professionals of the bank have engaged in
illegal activities or fraudulent activities, it
shall immediately notify to the National Bank
and other law enforcement authorities and
shall mitiate civil action to claim damages and

restitution,

49. Terminati £ Official Admini . I
Official Admini

1/ An official administration shall be terminated
at the expiry of the first instance period or any
extension made thereof as specified under

Article 41 of this Proclamation.

2/ Notwithstanding the provision of Sub-Article
D of this Article, an official administration
may be terminated before the expiry of the
period if:

a) official administrator fails to perform his
functions in a manner satisfactory to the '
National Bank;

b) the grounds on which the appointment of the
official administrator was made no longer
justify the continnance of the official

admimnistrator in office;
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¢) National Bank decides that the license of a
bank under official administration be
revoked or liquidation of the bank needs to

commence.

3/National Bank may decide to terminate the
official

recommendation of the official administrator

administration based on

accompanied with detailed report supporting the

recommendation.

4/ Expiration of the period of official
administration or completion of official
administration or dismissal of an official
administrator of a bank under official
administration shall be immediately published
by the National Bank in newspapers of wide
circulation.

5/ Notwithstanding the provisions of Sub-Article
(1), (2) and (3) of this Article, where
termination of an official administration does
not involve a closure of the bank, the official
administrator shall stay in office and carry on
his duties up until new directors whose
appointments have been approved by National
Bank are instituted.
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6/ The official administrator shall within sixty days
of the termination of the official administration
. or termination of the appointment, prepare and
submit a final and comprehensive report to the
National Bank. Moreover, he shall handover the
properties, offices, assets, books, and records of
the bank to the newly constituted board of
directors of the bank or a liquidator as appointed

in line with Article 51 of this Proclamation.

7/ National Bank may immediately revoke the
license of a bank decided to be liquidated at
any point in time and cease operation of the
bank.

8/ A bank decided to be liquidated on the basis of
Sub-Article (7) of this Article shall get the
phrase “under liquidation™ added to its name
and retain its legal personality until the
liquidation is concluded in accordance with

Article 63 of this Proclamation.

9/ If the official administration is terminated
- before expiry of the office period in line with
Sub-Article (2} of this Article, remdneration of
the official administrator shall be proportional

to the period it served.

50. Revocation of License
1/ National Bank may revoke the license of any
bank immediately if:

a) it is confirmed that the licensing of the
bank was made on the basis of false or

wrong information;
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b) the bank has failed to commence operations
within twelve months following the grant of

the license;

¢) the bank becomes illiquid;

d) the bank becomes insolvent or is likely to

- become insolvent over the next sixty days;

¢) the bank carries on business in a manner
contrary to or detrimental to the interest of
depositors or the public;

f) the bank has been convicted by a domestic
court or any other éourt of competent
jurisdiction of a crime related to money
1au}1deriﬁg or terrorist financing or is an
affiliate or subsidiary of a parenﬁ or holding

company which has been so convicted;

g) the bank is merged with, or acquired by, or
transferred its business to another bank or
started voluntary liquidation without the
prior written authorization of National

Bank;

h) the bank has ceased to exist as a legally
independent entity;

i) National Bank approves the voluntary
liquidation request of the bank; or

j) the bank persistently contravenes this
Proclamation, Directives or other relevant

laws.
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2/ Notwithstanding the provisions of Sub-Article
(1) of this Article, the National Bank, in cases
of emergency and consideration of public
interest, may revoke the license of a bank

without notice.

3/ The decision to revoke the license of a bank
shall be published by National Bank in a
newspaper of wide circulation at the place
where the head office of the bank is situated
and through its website.

4/ The revocation of license of the bank shall
become effective on the date of its publication
or on any other date as the National Bank may
specify.

5/ A bank shall be prohibited from engaging in
any banking business starting from the
effective date of the revocation of its banking

license.

6/ Any person aggrieved by the decision of the
National Bank to revoke the Iiéeﬁse may
submit review to the Federal High Court within
thirty days from the effective date of the

revocation.

7/ Notwithstanding the provisions of Sub-Article
(6) of this Article, no action or proceeding may
be instituted in any court for the purpose of
staying the decisions by the National Bank in
the exercise, performance:and discharge the
powers, duties and functions under this
Proclamation, provided however, that if any
specific - protection, of  rights is. rendered
impossible taken as.a consequence of this

measure, the affected party shall have the right
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to financial compensation payable by National
Bank.

8/ Where a license is revoked under this section,
National Bank shall initiate the liquidation

Process.

9/ Notwithstanding the provisions of Sub-Article
(6) of this Article, no action or proceeding may
be instituted in any court for reversing the
decision taken by National Bank to revoke the

license.

51. Appeintment of Liguidator
1/ National Bank shall appoint a liquidator to take

control and liquidate a bank if it has revoked
the license of the bank as stipulated under
Article 50 (1) and (2) of this Proclamation.

2/ National Bank shall publish the appointment of
a liquidator, the reason for the appointment, the
name of the liquidator, the effective date and
any other relevant information, through a

newspaper of wide circulation and its website.

3/ A liquidator appointed pursuant to this Article
shall be accountable to the National Bank.

4/ National Bank may act as a liquidator if it

deems it necessary.
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52. Revi

1/ Shareholders of a bank holding in the aggregate
at least twenty-five percent of the voting shares
of the bank may request a review to the Federal
High Court against the appointment of a
liquidator within thirty days after the date on
which the
newspaper pursuant to Article 51(2) of this

liquidation is announced in

Proclamation.

2/ Where a request for review is lodged in
accordance with Sub-Article (1) of this Article:
a) The liquidation shall continue until the

court delivers a final ruling on the review;

b) The court shall hold a hearing on the matter
within ten days of the filing of the review
and shall decide the review within twenty
days of the end of the investigation.

3/ The sole issue to be adjudicated by the court
shall be whether the National Bank acted in
unrealistic and inappropriate manner in

establishing the liquidation, in light of the

criteria set forth in Article 50 and 51 of this

Proclamation.

4/ If the court determines that'the Nationa! Bank,
in appointing the liquidator:
a)did act in unrealistic =~ and  inappropriate
manner, it shall order the termination of the
appointment of the liquidator; or

b) did not act in unrealistic and inappropriate
manner, the review shall be denied and the
liquidation shall continue in accordance with

the provisions of this Proclamation.
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53. Oualificati f Liquid
1/ A liquidator to be appointed by National Bank

shall, in the opinion of the National Bank, be of
the highest professional qualifications and
personal integrity.

2/ Where the liquidator is a juridical person:

a) the principal officer in charge of liquidation
shall meet the qualification requirements
stipulated under Sub-Article (1) of this
Article; and

b) the juridical person shall provide adequate
performance guarantee from a reputable

insurance company or a bank.

3/ Without prejudice to the provisions of Sub-
Articles (1) and (2) of this Article, any person
to be appointed as liquidator shall meet such
other additional requirements as may be
specified by National Bank Directive.

54. Remunerations for the Service of Liquidator

1/ The amount of remunerations for services of a

liquidator shall be determined by National
Bank.

2/ The remuneration of a liquidator shall be paid
either from a fund available with the bank
under liquidation or from the proceeds of
liquidation pursuant to the provisions of this

Proclamation.
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2/ Notwithstanding the provisions of Sub-Article
(1) of this Article, National Bank may, at any
time, dismiss liquidator of a bank on grounds
of failure to perform his functions in a manner

satisfactory to the National Bank.

3/ Expiration of the period of liquidation or
dismissal of liquidator of a bank shall
immediately be published by the Naticnal Bank

in newspapers of wide circulation.

56. Effects of Appointment of Ligquidator
Upon the publication of the appointment of a

liquidator to a bank by the National Bank in

newspaper of wider circulation and its website

pursuant to Sub-Article (2) of Article 51 of this

Proclamation:

1/ No action may be taken on behalf of the bank
without the prior approval of the liquidator;

2/ The powers of the shareholders, board of
directors and the executive management of the
bank shall be suspended and vested in the
liquidator;

3/ All rights and powers of the bank and all rights
and powers that any depositor or creditor has
over the bank or its assets shall automatically
be vested in the liquidator;

4/ The liquidator shall take control over the assets
and records of the bank;
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5/ No new attachment or lien shall be effected to
any of the assets of the bank during iiquidation;

6/ Any period of limitation, either statutory,
contractual, or otherwise, on the expiration of

- which a claim or right of the bank would expire
or be extinguished, shall extend by six months

from the date of such expiration;

7/ The calculation of interests and penalties
against the obligations of the bank shall be
suspended and no other charge or liability shall

accrue on the obligations of the bank;

8/ Any legal proceeding against the bank shall
stay and the exercise of any right on the assets
of the bank shall be suspended; -

9/ The right of a third-party shall not be exerted
over assets during liquidation of the bank and a
creditor shall not attach, sell, or take possession
of any assets of the bank as a means of
enforcing a claim or initiating or continuing any
legal proceeding to recover the debt or perfect

| security interest in the assets of the bank;

10/ The following payments or transfers of assets
of the bank shall be void if they are
detrimental to depositors’ interest or if it is
believed by National Bank that it has the
effect of bestowing a preference of the
‘recipiént over other creditors or depositors of
the bank:
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a) any transactions made before a period of
three months from the effective date of
liquidation;

b) transactions with shareholder, director,
an employee or affiliate of the bank
made within one year before the
effective date of liquidation;

c) gratuitous transfers to third parties made
within one year before the effective date
of the liquidation;

d) a transaction made based on a forged or
fraudulent documents at any time in

point;

e) any act done with the intention to
withhold assets from the creditors of the
bank or otherwise impair their rights,
within one year before the effective date
of the liquidation;

f) transfers of property of the bank to, or for
the benefit of a creditor on account of a
debt incurred within one year before the
effective date of liquidation, which has
the effect of increasing the amount that
the creditor would
liquidation of the bank; or

g) any attachment or security interest other

receive in a

than an attachment or security interest
that existed six months before the

effective date of the liquidation.
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11/, The provisions of Sub-Article (10) of this
Article may not apply to the:
a) payment of deposits in an amount per
depositor not exceeding the limit to be set in
a Directive to be issued by National Bank
for this purpose;

b) transfer of an asset of the bank made in any
consideration the value of which is equal to
the fair market value of the asset;

c) payment of ordinary remuneration and
benefits, excluding. bonuses and special
payments, to the directors and employees of
the bank;

d) payment or transfer that was made as part of
a contemporaneous exchange for reasonably
equivalent value; or ‘

e) payment or transfer made by an official
administrator in the ordinary course of

business and in line with this Proclamation.

57. Repudiation of Contracts

1/ The liquidator may, within thirty days of the

 dateof appointment, repudiate any non-
performed or partially performed contract if it is
believed that the fulfillment of the contract is
burdensome for the bank in consideration of
protecting the interests of depositors.

2/ Any liability arising from the repudiation as
provided under Sub-Article (1) of this Article
shall be determined as of the date of repudiation
and shall be limited to actual direct damages
incurred and exclude any damage for lost

profits.
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3/ In case of the repudiation of a contract for the
lease of immovable and movable property, the

liquidator shall give a notice of thirty days.

58. Powers and Duties of the Liquidator
1/ A liquidator appointed pursuant to Article 51 of
this Proclamation shall be vested with the full
and exclusive powers and duties of management

and control of the bank under liquidation.

2/ The National Bank may, upon appointing the
liquidator, specify certain actions for which the
liquidator shall obtain prior approval from the
National Bank.

3/ The liquidator shall secure the property, offices,
books and records, and assets of the bank under
liquidation so as to prevent dissipation by theft

or other improper action.

4/ The liquidator in exercising the rights and

powers vested in itself, shall:

a) maximize the proceeds from the sale of
assets; and

b) take any action necessary for the efficient
liquidation of the bank.

5/ The liquidator shall notify National Bank and

other pertinent law enforcement

bodies immediately and institute a civil action

to claim damages and restitution, if it has

sufficient reason to Dbelieve that the
shareholders,  directors,  officers, legal
professionals, accountants, or  other

professionals have engaged or are engaging in
unlawful or fraudulent activi_t_y in relation to the
business of a bank.
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6/ The liquidator shall, within two months of
taking possession of a bank, take an inventory
of the assets and property of that bank and
transmit a copy of the inventory report to the
National Bank; and the National Bank shall
publish the inventory report in two daily
newspapers of national circulation, formal

electronic media and on its website.

7/ The liquidator shall monthly submit progress
report to the National Bank in the form
prescribed by National Bank and provide any
mformation upon the request of the National
Bank.

8/ The liquidator may set-off the deposit liabilities
to any depositor against outstanding loan

payments owed by that depositor.

9/ Despite the revocation of the license of a bank, a
liquidator may extend credit to an existing
customer in accordance with the terms of an
agreement in force at the time of the
appointment of the liquidator and with the
express approval of National Bank.

10/ Within thirty days from the date of
the

payments to depositors or to other creditors of

appointment, liquidator may make
such amounts that in the opinion of the
liquidator may appropriately be used for

meeting the objective of the liquidation.
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11/ Any period of limitation, either statutory,
contractual, or otherwise, on the expiration of
which a claim or right of the bank would
expire or be extinguished, shall extend by six

months from the date of such expiration;

12/ The calculation of interests and penalties
against the obligations of the bank shall be
suspended and no other charge or liability

shall accrue on the obligations of the bank;

13/ Any legal proceeding against the bank shall
stay and the exercise of any right on the assets

of the bank shall be suspended; and

14/ The right of a third party shall not be exerted
over assets during liquidation of the bank and
a creditor shall not attach, sell, or take
possession of any assets of the bank as a
means of enforcing a claim or initiating or
continuing any legal proceeding to recover the
debt or perfect security interest in the assets of
the bank.

59. Preliminary Procedures for Liquidation of a
Bank
1/ The liquidator shall have unrestricted access
to and control over the offices, books of
account, other records and other assets of the
bank.
2/ Upon the request of the liquidator, a law

enforcement organ shall:

a) assist the liquidator to gain access to the

premises of the bank; or
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b) assist the liquidator to gain control over
- the records of the bank. -

3/ The liquidator shall secure the property,
‘offices, books, records, and assets of the
bank to prevent dissipation by theft or other

" improper action.

4/ The liquidator shall in exercising its power
under Sub-Article (3) of this Article, take the

following actions:

a) change the Jocks and limit access to the
new kejrs on external and internal
entrances to ‘the bank premise which
contain financial assets or information or
equipment which could enable a person to

gain unlawful access;

b) change or establish access codes to the
bank and grant access only to a limited

number of computers and persons;

c) issue new identification passes‘ bearing
photo for entry by authorized persons to
the premises of the bank and control the

- access of othe_:r persons to the premises of
the bank;

d) cancel authorizations permitting persons to
discharge the financial responsibility of
the bank_apd isspe new authorizations, as
appropriate and notify: toy concerned third
parties; |
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1) correspondent banks,
2) registrars and transfer agents of securities;

and
3) external asset managers of the bank that
persons who previously had authorization to
£A0- Tl give instructions on behalf of the bank and

were involved in the dealing of the asset of
the bank or assets held in trust by the bank
are no longer authorized to give instructions
and that only the liquidator and persons
authorized by the liquidator have authority
to give instructions;

d) ?hr‘::)‘c\ hq:q:g\'} ﬂhmﬁ"\f’ 7\7%“‘?“ ﬂ Suspend the payment of capital
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distributions in general and payment to key
management personnel, and significant
shareholders, éxcept the compensation that
may be paid to directors or key
management personnel; and

g) anyaction necessary for the efficient

exercise of the powers of the liquidator.
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1/ Within two months after the last day for ﬁling
objections specified in the notice referred to in
Sub-Article (8) of Article 39 of this
Proclamation, the liquidator shall:
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2/ The liquidator shall publish once a week for
three consecutive weeks, iIn one or more
newspapers of wide circulation in every
locality where the bank has a branch office and
on the banks’ website, a notice of the date and
place where the schedule referred to in Sub-
Article 1(c) of this Article shall be available for
examination, and the time limit by which any

objections to it may be filed.

3/ The time limit to be specified in the notice
referred to in Sub-Article (2) of this Article for
filing objections may not be less than twenty
days from the date of the last publication of the

w7 CaNtTes notice.

8/ 28105 A PR oo (lov-p PATEPRNT 4/ The liquidator shall make all reasonable efforts
TR oP (o (LY KT1PX 700 AIPE (8) to notify directly each person whose claim has
prombae  wlf (PTF RTRRCA0 not been allowed in full, in order to provide to
LT AMbo CHFaeT Tl Ui such person the information referred to in Sub-
LLCIAN: o Article (2) of this Article.

Z/ P75 w90 LT TPE AT AT
PL  otA: P07 0O Hlm
PongLANT: P  e0Th LT

5/ The procedure for determining the validity and

priority of a claim, liquidation of the asset of a

bank, returning the property of a customer of a
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“ 61.

bank, eligible financial contracts and related
issues may be determined by National Bank

Directive.
inalizati f All i
1 Distributi

1/ Any depositor or creditor or shareholder of the
bank may file an objection to the content of the
schedule of allowable claims before the final
date for objections announced pursﬁant to Sub-

Article (2) of Article 60 of this Proclamation.

2/ Any objection filed in accordance with Sub-
Article (1) of this Article shall be decided upon
by the liquidator within one month of its filing.

3/ The liquidator shall finalize the schedule based
on the accepted objections, and a copy of the
finalized schedule shall be submitted for the
approval of National Bank. |

4/ As soon as the schedule is finalized as provided
under Sub-Article (3) of this Article, the
liquidator shall make final distribution in

. accordance with the provisions of Article 62 of

this Proclamation.
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62. Priorifics in P £ Clai
1/ In any liquidation of the assets of a bank,
secured claims, if any, shall be paid in
accordance with their terms to the extent of the
realization if proceeds are lower than the claim.

Other claims shall have priority against the
general assets of the bank in the following

order:

of the and

necessary and reasonable expenses incurred

a) Remuneration liquidator
by him in implementing the provisions of
this Proclamation; provided, however, that
in a case where National Bank is the
liquidator, it shall be reimbursed only the
costs it incurred to carry out the business of

liquidation;

b) Creditors who extended new credit to the
bank after the appointment of the official

administrator or liquidator;

¢) Outstanding salaries and other benefits of
non-managerial staff of the bank for the
three-month period preceding the effective
date of liquidation; provided, however, that

such payments may not include:

1/ bonuses or payments exceeding the

expected and normal amount; or

2/ payments which have been added in
anticipation that the bank would be put

under liquidation;
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d) deposits;
e)taxes owed to the Federal and Regional

~ Governments;

f) other claims against the bank;

g) interest on claims listed under this Sub-

Article at a rate to be fixed by the liquidator.

2/ If the amount available for payment of claims is
adequate to pay all claims listed in Sub-Article
(1) of this Article, any remaining valid claims,
which were not filed within the prescribed time
pursuant to Sub-Article (8) of Article 59 of this
Proclamation, shall be paid.

3/1f the amount available for payment for any
class of claims listed in Sub-Article (1) of this
Article is insufficient to provide payment in
full, the amount available shall be distributed
on a pro-rata basis among the claimants within

that class.

4/ any assets remaining after all claims have been
shall be the
shareholders in proportion to their ownership

share in the bank.

paid distributed among
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63. Conclusion of Liguidation

1/ Once all assets of the bank have been disposed
of in accordaﬁce with the provisions of this
Proclamation, the liquidator shall prepare a
report on the transactions and liquidations
carried out under the liquidation, and submit it
to National Bank for approval. The National
Bank shall, upon its approval, make the report
available for public review.

2/ Where the report referred to in Sub-Article (1)
of this Article is made available for public
review, the liquidation shall be considered
concluded; and the liquidator shall apply for
cancellation of the bank under liquidation from
the commercial registry.

3/ Unless an action has been filed in accordance
with Article 64 of this Proclamation, the
liquidator and National Bank shall be relieved
of any liability in connection with the
liquidation after thirty days from the date on
which the account referred to in Sub-Article (1)
of this Article has been made available for
public review.

4/ Any funds, in respect of which claims were
made and allowed but not collected, shall be
deposited with the National Bank; provided,
however, that the National Bank shall be
relieved of any responsibility to the claimants

after five years from the end of the liquidation.
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a) the asset is of an immaterial value;

b) the liquidator is unable to sell the asset; or

c) the cost of sale of the asset would exceed

the amount expected to be received.

6/ A creditor of a bank shall not have a claim
against an asset identified under Sub-Article

(5) of this Article.
64. Review Against Actions of Liguidator

1/ A request for review against the action of any
liquidator may be brought before the Federal
High Court within thirty days from the date on

which such action has been taken.

2/ A review under Sub-Article (1) of this Article
may only be brought by:

a) persons representing at least twenty five
percent of the aggregate amounts of deposits;

b) creditors comprising at least fifty percent in
value of the aggregate claims of creditors,
excluding depositors; or

¢) shareholders representing at least twenty five

percent in value of the aggregate subscribed

capital of the bank.
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3/ The sole issue to be adjudicated by the court in
any such review shall be whether the liquidator
acted in unrealistic and inappropriate manner
in discharging his functions according to the

provisions of this Proclamation.

4/ The court may require the liquidator to pay
compensation if it determines that he has acted
in unrealistic and inapproﬁriate manner,

provided, however; that the action being

challenged may not be reversed.

5/ If the court determines that the liquidator has
notacted in unrealisticand inappropriate
nianner; it shall order the persons who have
brought the action to pay the costs incurred by

the liquidator in defending the action.

65. Yoluntary Liquidation
1/ A bank shall not enter into voluntary liquidation

without resolution of general meeting of its
shareholders as per relevant laws and prior

written approval by National Bank.

2/ Voluntary liquidation of a bank shall only be
approved by National Bank in special cases as
determined by National Bank Directive.

3/ For the purpose of this Article, a bank, subject
to approval by National Bank, may act as
liquidator or may appoint any other person
fulfilling the reqﬁirements to be determined by
National Bank Directive.
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4/ A bank requesting for voluntary liquidation
shall have sufficient assets to repay its
depositors and other creditors in full at the time

of initiating voluntary liquidation.

5/ A bank

liquidation shail develop and submit detailed

planning to wundergo voluntary
liquidation plan to National Bank, and the plan
shall at a minimum contain procedures for
identifying, valuing and disposing the bank’s
asset, a timeline for settling all lLabilities
including depositors and creditors claims;
employees compensation and others to be

determined by National Bank.

6/ When the National Bank approves voluntary
liquidation of a bank:

a) National Bank shall immediately revoke its
banking business license, but the bank shall
continue as legal entity by adding the phrase
“Under Liquidation” to its name until the

liquidation process is completed; and

b) the bank shall cease its operations and
exercise its powers only to activities

necessary for its orderly liquidation.
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7/ A bank, within one week from the receipt of

approval from National Bank, shall publish a
notice of voluntary liquidation in a newspaper
of wide circulation in Fthiopia and
communicate the same to the public via other
reasonable means as may be necessary to
notify to every depositor and creditor, or
persons entitled to any funds or property held
by the bank as fiduciary, lessor or safe deposit

box.

8/ Approval issued by National Bank for the

voluntary liquidation of a bank shall not stop
effecting of the regular payments to the
rightful depositors or others creditors in full of
a claim, nor handing over of the funds or
property held by the bank as fiduciary, lessor
or safe deposit box to the rightful owners.

9/ A bank shall settle all lawful claims promptly

within a maximum period to be set by National
Bank Directive and in line with Article 62 of

this Proclamation.

10/ A bank shall prepare and submit periodic

progress and final liquidation report and shall
secure written approval from National Bank at

the end of the liquidation process.



1% LB 16T s 9C AT oA F 47 TLIL 99°

‘ & 17874
Federal Negarit Gazette No. 28, 12" March, 2025........ page

T8/ NP AR Cr0LT TINET L7 CET
Mz ee 041 POHT TOLT PNt
e MMMCHC aoCPPC (Y APE AT
P VT owonl @ aow i avS 07
UNT Al

T8/07h (1LY APE A7P& ZE mIP U
PLNTA PPEPTF (lov-A. MLAT@-
OQand.dov. 79407168, avd l9° KAl

T/ a5 T ROP7IP oL AA
A% b £A0T T 724 QAevd -
P SATRAA TFE@P THA L
Qe G7CE hRRPOT T Rirok
ot odt oar (HddéP A7h
apao AT

19/ 509 THA 0l PLt Adé-P
g7 I o T VAT E O o B S T U B
Gam Lasplito-
antmfP AL to LEméAx

IZ/ @70 04271t P9L4.C00T a7 Teno14
UBFPT AT @l CAT AP A7h
lavom A o077 LT-AA=

ZE AAT T 4R

P77 T AN PATo AT v

£310PF YT hEA  £71018F

ANMAFPLT &40 APMA ANFSEC AT

Aamqln AL O Q70T 44877 LUPTA::

o Owm-

11/ The National Bank, before approving the
liquidation report, shall conduct detailed
examination on liquidation process of the
bank and ensure that it is done in line with this
Proclamation and Directive issued by National
Bank.

12/ A bank shall sign undertaking that it has
settled all lawful claims promptly in line with
Article 62 of this Proclamation.

13/ Any fund payable to a depositor or other
creditor that has not been claimed shall be
deposited with the National Bank within two
months from the date of approval of the

liquidation report.

14/ Any fund or property not claimed within seven
years from the date of transfer to the National
Bank shall be assumed to be abandoned.

15/ National Bank may determine additional
conditions and requirements for voluntary
liquidation of a bank by a Directive.

66. Applicability of Other Laws
The provisions of the Commercial Code and other
relevant laws shall be applicable with respect to
official administration and liquidation of banks in
so far as they are not inconsistent with the

provisions of this Part.
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MISCELLANEOUS PROVISIONS
67. Establishment of Subsidiarv

1/ National Bank may allow a bank to establish a
subsidiary.

2/ The conditions and requirements under which a
bank may establish subsidiary shall be
determined by a Directive to be issued by
National Bank.

68. Establishment of a Specialized Bank
1/ National Bank may allow for the establishment
of a specialized bank; or the conversion of a

specialized bank to conventional bank or vice

versa.

2/ A specialized bank is required to comply with
relevant banking

framework, as appropriate.

laws and supervisory
3/ Without prejudice to the provisions of this

Proclamation; National Bank may issue
Directive  to pfescribe conditions and
requirements for the licensing, supervision and
areas of business operation of a specialized

bank.
69. Insolvent Bank

Any insolvent bank shall not accept deposits.
70. Engagement in Non-Banking Undertakings

1/ A bank shall not engage in non;banking
undertaking.
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2/ Notwithstanding to Sub-Article (1) of this
Article, National Bank my allow banks to
in non-banking undertaking on

exceptional basis subject to specific conditions

engage

to be determined by National Bank Directive.

71. Examination Fee

National Bank, in accordance with a Directive to be
issued for this purpose, may require a bank under
its supervision to cover the cost of off-site and on-

site examination.

72. Unclaimed Liabilities

1/ A bank holding any account of liabilities which
have not been claimed, the principal balance of
which has not increased or decreased, for
which pass-book or other records have not been
presented or any correspondence has not been
made, for fifteen consecutive years shall
transfer the fund in such account to the
National Bank.

2/ National Bank shall determine by Directive, the
minimum amount of fund to be transferred to
it in accordance with Sub-Article (1) of this
Article and the procedures to be followed by
banks in transferring such funds.

3/ A bank shall, upon the date of transferring
unclaimed funds to the National Bank in
accordance with Sub-Article (1) of this Article,
be fully relieved of such liabilities.
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4/ If claimed by any rightful person, National
Bank shall pay to such person full amount of
the claim transferred to it under Sub-Article (1)
of this Article; provided, however, that it shall

pay no interest on such claims.

5/ National Bank shall determine by a Directive
the use of funds transferred to it under Sub-
Atticle (1) of this Article and not claimed by

the rightful person.
73. Know-Your-Customer Standards

The National Bank may issue a Directive
prescribing standards on a bank’s due diligence in
knowing its customers and reporting of suspicious

transactions.

74. Relation _Between Banks and Insurance
Companies

1/ Transactions, including the provision of loans,

the acceptance of deposits and the provision of

banking and insurance services, between a

bank and an insurance company shall be

undertaken on the same terms and conditions as

provided to any other person.

2/ National Bank may issue, from time to time, a
Directive that governs relationships between a

bank and an insurance company.
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75. Security Measures and Data Manasement
1/ In order to protect the confidentiality, integrity,
and availability of customer data, a bank shéll
implement and maintain a comprehensive data

security program, including:

a) maintenance of appropriate physical, logical,
and administrative safeguards to prevent
unauthorized access, disclosure, alteration,

or destruction of customer data;

b) maintenance of standard disaster-recovery
site; and

c) regularly conducting security assessments
and penetration testing to identify and
address vulnerabilities in the bank’s system.

2/ National Bank may determine by a Directive
the minimum security measures to be taken on
a bank’s physical premise and its database,
ownership of customer’s data and manner of

storage of customer’s information.

76. Investment in Fixed and Financial Assets

The maximum limit, composition and other
conditions of investment in fixed and financial
assets by a bank may be determined by National
Bank Directive.



1R

LELA 1267 2hm keC RE @204 F ¥7 EAIZ 997

o " 17879
Federal Negarit Gazette No. 28, 12 March, 2025........ page

27Z.0978 0 4 ‘g
8/t O7TR CTIFOP At CoLP
oL CEANNT TNJodfs LEIA
NoFode: Z0HC: (LA 0CEL: (146
olbt: wChaC of a4 01% AT
PILMG CovX T “MNFodf LTE:
AN ARG D6 ha 4, 0L
PIT 0TI NFa of9° PO CUET
LATYFS MGt 09118 1o Al hooy
1o A AV MNFodfor
Q7% 0RCP: ATLLATNA oL
NNt Pod Ar4Eal ALLCT LTAAE
g/ (Y AIP&x 100 ATPR (8) PHRYTe-
ATeAme T 00%h PULRLY
YhJob et PUlaplt ANT U PT
Ndué-P 0% N°LeoMN@- avavl A o(r
£Fan.=
NLC AT Qo RI1C_THA AL DA“1LMA
e CTEAr  18A
AP 0% A7 07 ¢7L0ma<?  NLC
AT P RIC TN Z°CHeas LCALA
12077 Mtovpht ovavlg A foM LTAA:
B.&£HC A49C  daeelRC: DATINLC AT
ATZANT 0A“1£47
&/ Vi o9° O he-p T ATS0LC
ALPLEAT BTAAT AT/Y PA. PALC
U327 Ntaevpbt (Hdwé-® 070
aoanl @ P91.007 CPTA:

el

z.

by

/N héP T70 AL U373 hatdPLat
aotPC 75 o9° QFh LHC AGC
PUNLC ®LI° PATIANVTarFl P

42 oo\t h,e,i'fz\y“:

77. Advertisement by a Bank
1/ National Bank may, at any time, direct a bank
to withdraw, amend or refrain from announcing
radio or television advertisement, digital
advertisement, a poster, billboard, brochure,
circular, or other document, and advertisement
in a newspaper or magazine that it considers to
be false, misleading, deceptive, offensive or

detrimental to the safety and soundness of a

bank or banking system.

2/ Without prejudice to Sub-Article (1) of this
Article; other conditions of advertisement by a

bank may be determined by National Bank

Directive.
78. Loan and Foreign Currency Portfolio Limits

National Bank may issue a Directive on loan and
foreign currency portfolio allocation limits of a
bank.

79. Cross Border Borrowing. Iending and
Investment
1/ A bank may be allowed to borrow from foreign
sources, and conditions for such borrowings
shall be determined by National Bank
Directive. ,
2/ A bank, unless exceptionally permitted by the

National Bank, shall not engage in cross border

lending or investment activities.
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80. Qutsourcing Banking Activities

The minimum conditions and requirements for
oﬁtsourcing of activities by a bank shall be

determined by National Bank Directive.

81.Accessibility _and  Suitability _of Banking
Services for Persons with Disabiliti
1/ A bank shall provide accessible and suitable

banking services for persons with disabilities.

2/ National Bank shall issue a Directive to ensure
accessibility and suitability of banking

services for persons with disabilities.

82. Interest Free Banking Service

1/ Without prejudice to the requirements specified
under the provisions of this Proclamation, the
National Bank shall issue Directive tok prescribe
additional conditions and requirements for the
licensing and supervision of an interest free bank
and for supervising an interest free bank and a
bank providing interest free banking window
‘service in respect of the peculiar nature and
modality of interest free banking service from that

of conventional banking service.

2/ Notwithstanding to Sub-Article (1) of this Article,
National Bank shall issue Directive for regulating
the overall sharia governance framework of interest
free banking business, including establishment of

central sharia board.
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83. Protection of Financial Service Consumers

Minimum conditions for financial service
consumers’ protection by banks and other related
issues shall be determined by National Bank

Directive.

84. Cooperation and Coordination with Similar

Cross-Border and Domestic Authorities

1/ The National Bank, in consultation with relevant
Government bodies as appropriate, may
conclude an agreement with domestic or foreign
regulatory, resolution, or monetary authority for
the purpose of coordinating, cooperating, and
exchanging information concerning any of the
following matters:

a) to gain information necessary for the
licensing, consolidated supervision, early
intervention measures, and the resolution of a
bank;

?

b) performing examination at a foreign bank
branch or subsidiary licensed by the National
Bank, or the branch or subsidiary of an
Ethiopian bank abroad;

¢) taking seat in supervisory colleges;

d) coordination or prior notification before
taking in respect of any bank or branch any
action that may affect the fulfillment of the
duties of the National Bank or a counterpart
authority; and
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domestic or foreign authority may only be used
for the purpose that such information is

provided for.

3/ National Bank may not disclose any confidential
information received from a foreign authority to
any other body without the prior consent of the
foreign authority, unless such disclosure is

required by law or ordered by court or to protect

the National Bank’s interests in legal
proceedings.
8s. mentati Internati Banki
rvision Principl r

National Bank may issue Directives to implement

Basel Committee for Banking Supervision
Principles and Standards; and other international
standards on banking

supposed to enhance safety, soundness and

supervision that are

stability of Ethiopian banking system.

86. Publication of Information

National Bank may publish, in whole or in pait, in
such form and at such time as it may consider fit,
any information or data furnished or collected
under this Proclamation; provided, however, that
no information or data may be published that
might disclose the particular affairs of a bank or of
a customer of a bank, unless such publication is in
the
soundness of the banking system.

interest of strengthening the financial
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Liability
1/ Any board member, employee or agent of the

National Bank may not be subject to any
personal liability or any other claim for their
bona fide acts done for the purpose of carrying
out this Proclamation and other laws related to
the authority and functions of the National
Bank. This provision equally applies to any
former Governor, Vice Governor, board
member, employee or agent of the National

Bank.

2/ For thje purpose of this Article, the persons
mentioned under Sub-Article (1) of this Article
shall be entitled to be indemnified for legal
expenses incurred by them while defending
against a lawsuit or claim for their actions or
inactions in the discharge of their duties,
provided that no final court ruling has
ascertained they did not act in a bona fide

manner.

88. Remuneration of Bank Executives

In order to address imprudent and risky behavior
and ensure safety and soundness of banks, the
National Bank, through a Directive, may regulate
the governance, arrangement and structure of bank

executive’s remuneration.
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i Pt ' 90. Penalties
&/ nY KAPE WI4& [(8) e1TLMo7? 10 1/ Any person who contravenes the provisions of
WPIEDI® (o PP CCULE AP Sub-Article (1) of Article 3 of this
AALTS TS 7 OAC AN, oodosy, ARG 1T Proclamation shall be punished with a fine of
A IE  9ood  (199.8C0 A% ANGA Birr 20,000 in respect of each day on which the

LPNA: contravention continues and with a rigorous

1/With the objective of fostering financial
innovation and promoting financial inclusion,
~ National Bank may establish and implement a
regulatory sandbox framework that will
enable vtesting and introduction of new and
innovative banking services and products to

the market.

process, and other additional conditions for

participation in the regulatory sandbox.

imprisonment from 10 to 15 years.
2/ Any person who, having been called upon by
the National Bank under Sub-Atticle (5) of

g/ (Y APE A7PX F(E) CTHLHGTT A1AT
R12L9PCN MNbé-R 70 Tmed LAPU

0L APMAEF PPy TIEw9 do- hAC
g0, anh NC PR, 1°2.8C0 avdsm, G hZ
Al T oo (19.LC0 & AOCT LPMAx

Y A7PZ 700 R7PE (B) oLd (§)
Pteopte: P4t PTdAoro (1oh9)
ot ool (OHdmo-  £CP ho'y
PareetT  PME LRI POl
92avpbte- A7 009 PLCEE
DA4(PT) AL LPTAs

Article 3 of this Proclamation, and fails or
refuses to submit the documents described
therein shall be punished with a fine from Birr
50,000 to Birr 100,000 and with a rigorous

imprisonnient from 7 to 10 years.

3/ Where the offence under Sub-Article (1) or (2)

of this Article is committed by a legal entity,
the penalty of imprisonment shall be imposed
on the relevant official/s of the bank or

institution.
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4/ Any person who contravenes the provisions of
Sub-Article (1) or (2) of Article 18 or Article
19 of this Proclamation shall be punished with
a fine from Birr 50,000 to Birr 100,000 and
with a rigorous imprisonment from 10 to 15
years.

5/ Any director of a bank who contravenes the
provisions of Sub-Article (6) .of Article 29 of
this Proclamation shall be punished with a fine
from Birr 50,000 to Birr 100,000 and with a
rigorous imprisonment from 7 to 10 years.

6/ Any director or employee of a bank who:

a) obstructs the proper performance by an
auditor of his duties in accordance with the

of this
examination of a bank by an examiner duly

authorized by the National Bank; or

provisions Proclamation  or

b) with intent to deceive, makes any false or
misleading statement or entry or omits any
statement or entry that should be made in any

book, account, report or statement of a bank;

c) knows or ought to know the insolvency of
the bank and receives or authorizes or

permits the acceptance of a deposit;

shall be punished with a fine from Birr 50,000 to
Birr 100,000 and with a rigorous imprisonment

from 10 to 15 years.
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7/ Any person who contravenes or obstructs the
provisions of this Proclamation or Regulations or
Directives issued to implement this Proclamation
shall be punished with a fine up to Birr 50,000

and with an imprisonment up to 3 years.

91. Power to Issue Regulation and Directive
1/ The Council of Ministers may issue Regulations
necessary for the implementation of this
Proclamation.
2/ The National Bank may issue Directives
necessary for the implementation of this

Proclamation and Regulation issued pursuant to
Sub-Article (1) of this Article.

92. Transitional Provision
Notwithstanding  the of this
Proclamation, Foreign Nationals of Ethiopian

provisions

Origin who have acquired shares in bank in
accordance with Banking Business Proclamation
No 592/2008 (As amended by Proclamation No
1159/2019) shall be entitled to be treated as a
domestic investor, in accordance with relevant
laws.
93. Saving Provision

Existing Directives issued by the National Bank
under the Banking Business Proclamation No.
592/2008 (as amended by Proclamation No.
1159/2019) and other relevant laws in so far as
they are consistent with this Proclamation shall
remain in effect. These Directives will continue to
apply until necessary amendments are made

accordingly.
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B A N W A F e R L 94, Repealed and Inapplicable Laws
5/207%n 74 APE &PC EFIE/EN AT 0070 1/Banking  Business  Proclamation  No.
e [TAA e APE #PC BNAFIG/ENIE 592/2008  and  Banking  (Amendment)
(LY APPE +NLPAx Proclamation No. 1159/2019 are hereby
repealed.
g anrandteod i L) krC GEEY/ENTE 2/ Issues related to bank in Sub-Article 4 (1) of the
ATPR 9(8) AL OAOTh PT&T1e- (IHY Investment Regulation No. 474/2020 aré hereby
APE NiZa: repealed.
P/ hiy APE 2C e9.2L% P09 i 3/ ‘No law, Regulation, Directive or practice may,
Ll owavd e @LI° CAWLC APL in so far as it is inconsistent with the provisions
(Y  APE AL MAT AR of this Proclamation, be applicable with respect
T4 A7 AR o9 to matters provided for by this Proclamation.
9/f0Y  WIPER 100 WIPR (L) L% 4/ Without prejudice to the provisions of Sub-
ATRTalld P 0718 'l oo 121 Article (3) of this Article, nothing in this
PATPE CCET APE 0L QANT AT Proclamation shall be construed so as to relieve
Wl fbdhove WUINFe 1%TPT LV a bank from compliance with the provisions of
APE T @7 A7h 1% hPRCIP= the Commercial Code, the Public Enterprises
Proclamation or other relevant laws, as
appropriate.
1Z._APE 724501 20 95. Effective Date

LY APE (bLéAN 16T IHA FTP This Proclamation shall enter into force up on the

hen0t +7 E9°C ?AT LPTA: date of publication in the Federal Negarit Gazette.

A%0 A0Q o0t E 43 §ATZ 997 Done at Addis Ababa, On this 12" Day of

March, 2025
¢ o4
T hRE A0 TAYE ATSKE SELASSIE
PATERS boRAR ATNENLR PRESIDENT OF THE FEDERAL

¢TAAR TEHAHT DEMOCRATIC REPUBLIC OF ETHIOPIA
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